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Brexit upaate

o State of play

() Withdrawal agreement

® Future relationship

‘ Contingency planning

‘ Preparedness
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What do know about Brextt?
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Hundreds of Brexit conversations I@]
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Ambiguity has allowed myths to develop

Wait and see is the best Brexit impact depends
strategy on the sector

Economics is more

: " Brexit is every firm’s
Important than politics

number one risk

¢

@ adn
Cliff Edge Brexit is so ‘ Thereis
awful it won’t happen || !' too much uncertainty
to act
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eXILImelne and key even

. . Parliament UK leaves
Prlme MInISteI' in recess the EU
renegotiates with
EU on backstop ‘} 4
following majority MPs vote on PM’s
in favour of Brady proposed next
amendment steps

TODAY
11-14 4 March 1y_y5 21-22 25-28
February v March March March %
anuary — ’ 14 14-25 , ? ? 29 March
February l February February l l l

Potential European
Parliament vote on
Withdrawal
Agreement

Potential European
Parliament vote on
Withdrawal
Agreement.

Final European
Council summit
before 29 March

Potential
European
Parliament vote
on Withdrawal
Agreement
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Main features:
— Single EU-UK customs territory:

— UK will align tariffs and rules to EU external tariffs and rules of origin

UK will harmonize its commercial policy with the EU commercial policy
No tariffs, quotas and checks on rules of origin between UK and EU
UK and EU ensure a level playing field
EU Trade Defense Policy and GSP applicable
— Northern-Ireland: access to the EU Single Market = avoiding hard border
— UCC will continue to apply = no restrictions placing goods on the EU market
— Remain aligned to a limit set of rules that are related to the EU Single Market
— Timing:
— Will apply unless and until it is superseded by any subsequent agreement
— As of 1 January 2021 until ?
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— Main features:
— Union acquis will continue to apply:
— UK part of EU Customs Union = no tariff barriers
— UK part of EU Single Market = non non-tariff barriers
— UK part of Union policies
— EU governance (joint committee / ECJEU)
— UK no longer part of decision making process

— Timing:

— Period set to end on 31 December 2020 (Multi-annual Financial Framework)
— Possible extension:

— to be used once and must be decided before 1 July 2020

— UK fair financial contribution
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(utine or poltical declaration

KPMG

Economic Partnership

Objectives and principles:

— Facilitating cross-border movement of goods

— Creating a Free Trade Area

— Combining deep regulatory and customs cooperation

Tariffs:

— No tariffs, fees, charges or quantitative restrictions

— Build and improve on the single customs territory (obviate check on rules of origin)

Regulatory aspects:

— Preserving regulatory autonomy and promoting regulatory approaches
— Disciplines on technical barriers to trade (TBT) and sanitary and phytosanitary measures (SPS)

— Alignment of rules (UK)
Customs:

— Facilitating arrangements and technologies

— Mutual recognition and customs cooperation

Implications for checks and controls

— Customs and regulatory cooperation + facilitating arrangements and technologies

]
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£U no-0eal contindency action plan

No deal proposals to mitigate Customs = UK third country

dlSI’UptIOﬂ In certain areas: Time-limits to Iodge entry

summary declarations and pre-
departure declarations prior to
leaving of entering the EU

— Citizens’ rights
— Sector specific:
— Financial services

Transport Trade = UK Trade country

UK to be added to the list of
countries for which a general

authorization to export controlled
items to the EU is valid in the EU

Trade & Customs

— Climate policy

— PEACE programme

— Other
No deal proposals’ features:

Q: Can | already apply for
authorizations and access to
customs IT systems or must |
wait for 30 March 2019?

— Temporary measures

— Limited to specific areas

— Adopted unilaterally

A: Application in advance
possible, however, only
applicable after the withdrawal
date

— Preparedness measures on
their own are insufficient
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BrexIt potential planning Scenaro's

Over the last months, there has been growing doubt that the high-level political agreements made in December 2017
and March 2018 will lead to a successful deal conclusion, thus increasing the overall likelihood of no-deal scenarios.

We advise to conduct Brexit impact assessments based on a “managed no deal scenario”.

Likelihood Description Transition Regulatory Tariffs and Customs and Irish People
Trade Logistics Border
Two Years Mutual Transition to Controlled
‘ Deal the UK (~December Recognition Low or no low-friction Customs e-
1-Preferred-Deal i movement
wants 2020) Agreements tariffs customs border . o
during transition
(MRASs) processes
Two Years UK is a third Transition to Freedom of
: Deal the EU (~December country with Low or no low-friction Customs e-
2. NegOtlatEd Deal ‘ will give the UK 2020) regulatory tariffs customs border r_novemer_n_
h during transition
alignment processes
Dover
congested
Time to plan, Srt)er:ggrstee:jte Interim Potential for
occurs before . Revert to WTO agreement on Hard reciprocal
3. Managed No Deal t October 2018 None . il rules air travel border agreement on
diverge over "
h prevents worst UK/EU citizens
time . .
disruption
No time to il dl\_/erge SN Restricted
lan oceurs over time. delays at_ I_and migration
pian, Some Revert to WTO and maritime Hard
4. Unmanaged-No-DBeal after October None : : UK less
surprises will ruless borders. border )
2018 . attractive to
lead to real- Unpredictable
- - talent
time repairs effects
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Potential Brexit Impact - No-ueal scenario

Pre-Brexit

— Frictionless trade (no customs, no border controls, etc.).

— Intra-Community supplies (VAT exemptions and self-assessment).
— Statistical reporting (intrastat).

— Regulatory alignment.

— Integrated supply chain for UK/IE.

- -
— = e A
P i
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Potential Brexit impact - No-deal Scenarno

Post-Brexit

1. Border delays and increased lead times

(increase in transport costs?).

2. Customs declarations (import and
export).

3. Customs compliance and payment of
duties (complicated
‘specific’ tariffs).

I 20

Declarations

kPMG

RN

Declarations
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Import VAT.
Potential special customs procedures.
Regulatory divergence?

Impact on Irish flow.
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L
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Annuallorry traffic and EU share of trade for seiected major UK parts in20To
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Customs

duties upon
importation

Classification

10-digit commodity code

Determines the tariff (% ad valorem) and
commercial policy measure (anti-dumping)
Binding tariff information (BTI)

* Non-preferential origin determines the commercial
policy measures (anti-dumping)

» Preferential origin can lead to a reduced rate of
import duties or a duty exemption

» Proof (certificate or invoice declaration)

CIF value EU external border based on the transaction
value (or alternative methods)

Pricing elements that need to be added or subtracted (E.g.
transportation costs, royalties & licence fees, etc.)
Decisions and rulings on customs value are possible
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LUSTOMS (it Impact

No-deal scenario (fall-back on “WTQ" rules)
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[T1age your brexit decisions

Irreversible
Major expense or disruption. Not easy to reverse. Execute at last possible moment
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prexItImpact assessment (roudn SIX-enses

Depending on your business setup and UK footprint, Brexit can have an impact on various business functions within
your organisation. For a successful Brexit impact assessment, an interdisciplinary and cross-function approach is
advisable.

g N
Customs, VAT and non-tariff barriers  Border delays and lead time

Sourcing and supply chain risks

Contractual considerations
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