P
EY

Building a better
working world



P
EY

Building a better
working world



Proof of Preferential Origin

Introduction

EY

The better the question. The better the answer. Building & hetter
The better the world works. working world



T 7 iR 2 bth 3L BA

AorO589 3y

EY

The better the question. The better the answer. Building a better
The better the world works. working world



Origin Procedures

Introduction

How to claim preferential origin in the EU today?

EUR.1 — Certificate
Certificate of Origin
Approved Exporter

Origin declaration on commercial documents for amounts exceeding
€6000

Subject to prior authorisation by Customs Authorities
REX (Registered Exporter System)
Self-certification
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Origin Procedures

Introduction

How to claim preferential origin under Japanese EPA’s today?

Certificate of Origin - Japan
Ministry of Economy and Industry (METI) is the competent authority

Actual iIssuance by Japan Chambre of Commerce and Industry
(JCCI)

METI will do posterior controls (mostly upon specific request)
Declaration of Origin EU-Japan EPA

No government involvement - certificates issued by exporter
(importer)!
In case of doubt/upon request JP Customs Authorities will check
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Origin Procedures
Situation under EU — JAPAN EPA

How to claim preferential origin in EU / Japan under EPA?

1. A Statement on Origin
Made out by the exporter

2. Importer’s Knowledge
Preferential treatment determined by the importer

No involvement of any government or authority during issuance of origin
declaration
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Proof of Preferential Origin

Application under EU — Japan EPA

EY

The better the question. The better the answer. Building & hetter
The better the world works. working world
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1. Statement on Origin

A statement on origin that the product is originating made out by the exporter

Exporter is responsible for the correctness

A statement on origin shall be valid for 12 months

A Statement on Origin may apply to:
A single shipment of one or more products imported into a Party; or

Multiple shipments of identical products imported into a Party within any period specified in the
statement on origin does not exceed 12 months

> Similar procedure as LTSD?

How: on the invoice or on commercial documentation (interpretation by competent Authorities!)
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1. Statement on Origin
Text of Statement on Origin — Annex 3D of the EU-Japan EPA

English version

4

(Origin criteria used'") =
(Place and date'™") =

(Printed name of the exporter)

(Period: from ............... 4 JOP PR STONOR: (n '
The exporter of the products covered by this document (Exporter Reference No .........")) declares
that, except where otherwise clearly indicated, these products are of ............ preferential origin®).
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English version

(Period: from ............... 4 JOP PR STONOR: (n '
The exporter of the products covered by this document (Exporter Reference No ........."”*"") declares
that, except where otherwise clearly indicated, these products are of ............ preferential origin®).

4

(Origin criteria used'") =
(Place and date'™") 4=

(Printed name of the exporter)
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1. Statement on Origin
Text of Statement on Origin

(1) Period
If case of single shipment: (1) is left blank

To be completed for multiple shipments of identical originating products
Not exceeding 12 months

(2) Exporter Reference No.
EU — EU REX number
Japan — Japan Corporate Number (@ received at moment of establishment)

(3) Preferential Origin
Indicate the origin of the product: The European Union or Japan
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1. Statement on Origin
Text of Statement on Origin

(4) Origin Criteria Used
——> Mandatory to mention on the statement!

Indicate, depending on the case, one or more of the following codes:
“A” - Wholly obtained or produced products
“B” - Products produced exclusively from materials originating in Japan or EU

“C” - Products produced using non-originating materials with the following additional
iInformation on the type of product specific requirement actually applied to the product:
"1" for a change in tariff classification rule;
"2" for a maximum value of non-originating materials or a minimum regional value content rule;
"3" for a specific production process rule; or
"4" In case of application of the provisions of Section 3 of Appendix 3-B-1;

“D” - Accumulation
“E” - Tolerances
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1. Statement on Origin
Non-compliance of Statement on Origin?

Exporter is responsible for
The correctness of the Statement on origin
The determination and availability (archive) of required proof

Claim for preferential tariff treatment not rejected by importing authority due to:
Minor errors in the statement on origin
Minor discrepancies in the statement on origin
The sole reason that an invoice was issued in a third country

—— Transactional checks vs. a posteriori checks ?
———> Uniform interpretation?

Fall back on Importer’'s Knowledge?
Self determination by importer
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2. Importer’s Knowledge

Article 3.16 |° 3.18 of the EU-JAP EPA

“The importer’s knowledge that a product is originating in the exporting Party
shall be based on information demonstrating that the product is originating and
satisfies the requirements provided for in the Chapter.”
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2. Importer’s Knowledge
First appearance — no precedents
Not in other FTA’'s (e.g. CETA)

Application of EPA preferential duty rate without use of Statement on Origin
Vague concept, vague definition. How to manage in practice?

Practical interpretation Customs Authorities to be determined

Importer can self-determine ‘EPA preferential origin’
Demonstrating preferential status using all sorts of documentation

Strict interpretation?
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Practical Use of the EU — Japan EPA
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The better the question. The better the answer. Building & hetter
The better the world works. working world
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Export from Japan

Issuance of EPA statement on origin by Japanese exporter

Japanese Corporate Number to be mentioned
Archiving of backdata of EPA preference determination

Inspections in Japan: unclear how process will be handled
Potentially Japanese Customs Authorities will be involved
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Import/Export into the EU

Import declaration in the EU / PLDA (Single administrative document)
Box 36 (preferential origin)

—— New code for EU-JAP EPA origin?

Box 44 (special codes national or EU)
——> New code for EU-JAP EPA origin?
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Verification Process
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The better the question. The better the answer. Building & hetter
The better the world works. working world
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Verifications
Using the Statement on Origin

By the importing authorities
At the time of customs import declaration

Before the release of products
Risk analysis: documentary or physical check

After the release of products
A posteriori checks by ABC-SBC teams

——> To be managed by the regional customs authorities

Possibility to request importer for relevant documentation

‘Mutual assistance’ concept between customs authorities
Importing authorities can reach out to the exporting authorities for assistance & investigation
Direct visits from importing authorities to exporter/producer are not allowed
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Using the Statement on Origin

Mutual Assistance

o |9

Qﬁ"er’s Declaration

Japanese Exporter of Record H ‘

EPA Statement on
Origin

European Importer of Record

o

Request for information

o

Japanese Suppliers

Japan Customs Authority

a

®

()

EU Customs Authority
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Verifications

Using the Importer’s Knowledge

Self Determination by importer
Direct request to importer for relevant documentation/determination process

Verification by Importing Customs Authorities
Transactional @ moment of import versus retro active checks
Verification of determination process by the importer
Strict interpretation of Importer’'s Knowledge?

Clarification by the EU Commission / Japanese authorities is desirable
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Using the Importer’s Knowledge

Mutual assistance

Supplier’s Declaration

Japanese Exporter of Record

Use of Importer’s

. Japanese Suppliers

Request for information Japan Customs Authority

»

knowledge

European Importer of Record

*
*
*
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*
*
*

»*
»*
*

* % %

»

a

No involvement !!!

EN

N @* EU Customs Authority
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Record keeping requirements
Statement on Origin

Importer
Minimum 3 years after importation
Keep the Statement on Origin made out by the exporter

Exporter
Minimum 4 years after the making out of the Statement
Keep a copy of the Statement on Origin and all other records

These records may be held in electronic format

EY



EEDREICHT 5&RH

REMBES

BAA

WMABA DG EL3EM
HEMNMER L -REMBEEZRE

BHE

REMBEZEZERAN DG & HAER]
REMBEEDIE—HFLUMBOE TOREE

N b DEEEIEEFIIT

*X TRETSHIENTED

¢

EY



Record keeping requirements

Importer’s Knowledge

Importer
Minimum 3 years after importation
Keep all records demonstrating that the product has originating status

These records may be held in electronic format
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Denial of Preferential tariff treatment

Verification request to the importer
Within three months after the date of request for information pursuant the verification
procedure received from the other government
If no reply is provided,

If the information provided for the use of Importer’s Knowledge is inadequate to confirm that the
product is originating

Within three months after the date of request for further information to verify the originating
status (when importer’s knowledge is used)

If no reply is provided,;
If the Information provided is inadequate to confirm the origin.
Verification request to the Japanese authorities (mutual assistance)

Within ten months after the date of request for information following the administrative
cooperation

The importing authorities may deny preferential tariff treatment
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Questions?
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