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The _ MWailOnline

Economist Microsoft avoids paying £159MILLION in
Corporate taxation corporation tax EVERY YEAR using
Wake up and smell the coffee Luxembourg tax loophole

Starbucks’s tax troubles are a sign of things to come for multinationals - Microsoft avoids UK corporation tax on £1.7billion a year in UK revenue
« Along with other major companies, uses Luxembourg office to legally

Dec 15th 2012 | NEW YORK | from the print edition dodge tax
Apple & Other Tech Firms Criticized By Congressional Tax
Wail

Inquiry
Tax avoidance is robbing Britain of

£5BILLION a year: Spending watchdog Forbes

warns taxman is struggling to control

epidemic

+ National Audit Office Inquiry Iays bare ‘staggering’ scale of tax avoidance S en at e C Ommltt e e S ays
Multinationals Heading Offshore

To Avoid Billions In Tax

-« 2,289tax a d to HMRC by experts In eight years

+ HMRC probing 41,000 tax avoldance cases among small firme or
individuals

Y 3ARADV
PUSLLICD: 003003 UBCATED L

Ehe Eelegruph

People 'right to be angry’ about tax avoidance by big foreign
firms, says George Osborne Multinational Company Tax Avoidance
People gre right.to be angry about foreign mu.lti-national companies not paying Costs Ch|na CNY 30 BI"Ion Annua"y

their fair share in tax, George Osborne has said.
EEASITEEEEER300{Z

May 02, 2012 11:55 AM GMT+0800 | Prepared by ChinaScope Financial | Source: China News
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Annex1

Hallmarks overview

Hallmarks with the required main benefit test
A — Generic hallmarks

Al =Confidentiality Adviee or assistance 18 obtained under an agreement requiring the taxpayer not to disclose how the
arrangement could secure a tax advantage

A2 =Suecess fee Adviee or assistance for which the fee is determined by reference to the amount of tax advantage or obligation
to refund when the advantage is not achieved

Az =Marketable arrangement Arrangements that are based on standard documentation which are offered to more than one taxpayer
requiring no customizing for the specific client

B — Specific hallmarks

B1 =Use of loss-making Aequisition, discontinnation of a loss-making company, use of losses to reduce tax liability, including through
company to reduce tax liability transfer of losses acceleration of the use of losses

Bz —Converting income into Simations comprising the conversion of normally taxed income into capital, gifis, other categories taxed ata
Fevenue lower level fexempt

B3 =Round-tripping of funds Involving interposed entities without commercial function, or transactions that offset or cancel each other.

This hallmark relates to the situation where funds in the end are repatriated to the same jurisdiction.

C — Specific hallmarks related to cross-border transactions

C1{b)(i) =Zero corporate tax Situations involving deductible cross-border payments between associated companies where the recipient’s
residence country does not impose corporate tax or imposes corporate tax at rate of 2ero or almost zero

Ci(c] =Full exemption Situations involving deductible cross-border pavment benefits from a full exemption in recipient’s residence
Country

C1{d) =Preferential tax regime Sitnations involving deductible cross-border payvment benefits from a preferential tax regime in recipient’s

residence country (example may include the Notional Interest Deduction, Patent Boxes, ete... )

PwC
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Hallmarks without the main benefit requirement

C — Specific hallmarks related to cross-border transactions

Ci{a) = No residency

Situations involving deductible eross-border payments made between two or more associated enterprises
where the recipient is not a tax resident in any jurisdiction

C1(b)(ii) - EU ‘black-list’

Sitmations invalving deductible eross-border pavment between associated companies where the recipient’s
residence country is on the EU "black-list

C2 = Double deduction claimed

Situations where deduction for the same depreciation on an asset is claimed in more than one jurisdiction

C3 = Double relief claimed

Situations where there is relief from double taxation of the same item of income or eapital in more than one
jurisdiction

C4 = Transfer of assets

Situations involving a cross border transfer of an asset where there is a difference in the amount being
considered in the transferring country compared to country where the asset is transferred to.

D — Specific hallmarks concerning automatic exchange of information and beneficial ownership

D1 = Transactions undermining reporting obligations

Dz - Simations involving non-transparent legal or beneficial ownership chain

E — Specific hallmarks concerning transfer pricing

e.f. in case of interest rates

E1- Use of unilateral safe harbor rules (e.g. in case a certain country allows to determine the transfer pricing on a standard lump sum amount -

Ez = Transfer of HTVI

Transfer of intangibles from one country to another, in case there is no reliable comparable for the
intangible, and the future cash flows or the assumptions used in the valuation are uneertain

E3 = Intra-group cross-horder
transfer

Situations involving cross border restructurings involving a transfer of assets or risks or function whereby
the EBIT during 3 vears after the transfer is less than 50% of the projected EBIT of such transfer if the
transfer had not been made

PwC
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ap @
iy
o
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2. B BB B I #54 DEA (ATAD 1 and 2)
(2) 725 ERBHE (CFC)

B =
«  BEPSTTEIGIHZ : T2 thGH AP B O i ki et

o TEAEABENEBIHIENZ2OE, b L < IHERLER
EA~EE L, S 2EYETICF0EICERT 21
B2 o 7 AT T = it 2 ifl, Bl %
Fha L7 ELBESHICBWTHEEZAHE L, Ble
D JEEETOMBIFNE 72D,

Beut s Fetome®
AETOMRBELTEE

BN FRUZZINFHAEDGOE, € L < [ZEHELE~ZE
P el 587 ICRBETR
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2. Bk Bl [ETHESG UL 1557 DB (ATAD 1 and 2)
(2) 725 ERBHE (CFC)

AL F—(Z 1) ZEA(BE ITC Art. 185/2 etce.)

20191 1H DFEFE N SHITTS N D,
RELEE: - EEE D L < IXMIERAYIC50% UL LD SRl =R

NU T —BERE - S OENRBAE R TH D,
H L EBLRERBL T H X

T2 SN T=FAE < Ve SIS FTER OFLE (~L
q’%_) Lﬁ/)b YT n+% é ﬂfufﬁ'fﬁ‘ L;d‘ﬁ‘é%ﬁ%ﬁ

Btz kv X &b 24 (Contorolled
Foreign Company) & L CHUY b A HE iR

BiCpsh =)l (PE) bRMRE D,

ﬁAﬁ%M%méﬁﬁmﬂ%CFCﬁ%é% DA
Bhirsnsd,

Beut s Fetome®
AETOMRBELTEE

BN FRHUFZNFHRAEDGOE, €L < I(HEHEE~RE
T8 &l 258 I1Z RATE R

PwC 41



2. BN Bl e S I 75 7 DEA (ATAD 1 and 2)
BINT 7YV FIXv o FTLIA PHEE

o FEEESIZ oW TR H 2 2

e ATAD 2l BWTIIHICHMBEE GG LIy 7V » PSRV FEHELHE (FIEMB) |

FENNER = FIROEIEE L CRY oy

J FIFEH 0

BETHEA

NLTY 2 FIR 7 FRBINGE, ey
HEABER TR

EBEEA
ILHIE Y
AA A
A TEA 215 Y FF
BEEA > EENEREND A E
L — FIFZEH
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2. B LB [ET#ES G 1 7555 DB (ATAD 1 and 2)
BI)N1T TV FIXTFTLIX S PHEE

~NJLF—(Z 1T 5 EA(BE ITC Art. 2, 185, 198
etc.)

o 2010fF1H1H OFEFEEN LTI ND,

PwC
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3.BEPS [l If 5 1E Ew FAIDEA (*MLI)

*MLI : Multilateral Instrument (official name:
Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent BEPS)

B =
«  BEPSTTEhE 15 : ZE R OHIE %k

«  BE P SEVEOIEZIMMENR > BIE 3 2 87 ERAMSLN Qo ELL B ARIZI VY T1100L4

EfifE SN TWD) 22 NENRIEEMRE, @, EICITEREET O, BEFOMBSN Z %
L-EFEFZNEZAFEICAN—=T 4 RLTEZHERBEEZEANT D Z & THENOZIRAITE A EE,
K ™

o HFOMBISHLE L HICEA SN, MLIONAEDNHEBSKNAE B L CEA IS,

A DB

o MLIO&APIDFNI5E H O ELAHHEEZLE ZOECD~FLT A5 5. 30 HBOR A NG &
INTEY, Zom., sMEHDO AT NET MN2018F3H22 A ICHFFELZZ 212KV, [AE7H1A D
HRHINTWND, FDt%, BN (2018510 H K)F Tz ENPPHHEEELZFGFL L TEBY ., £
ZNOENPHAEIZER T OMLIN B S TWb B d) o

*1572°F : Australia, Austria, France, Isle of Man, Israel, Japan, Jersey, Luxembourg, New Zealand,
Poland, Serbia, Slovakia, Slovenia, Sweden and the UK)
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' 3.BEPS[LIF B EHZFIDEA (MLI)

MLIDO—RHINE

Jepe o S

1l
o

H3HD
4
H 50
6
H7ER

MLID %

1 FHEPA & OVHEE O FFIR

NAT Yy RIASVyFT LI AL |
FAI O]

(EUNGD)/ (% 428 VAR EIR i

oy iR D UG

fhk

s BLE

R4~ 5 BEPS/THEhE |

ML

ITEEMER2 : NA T v FI AR T
ATENFHE6 - FRLSAE B 1R b
ITENFHE « ARG FEIE O N 21 72 B35
1TEhE 14 - A ek O 2 RAOE G
P

AL

> SRITAEBFNO AR O TEET IMLIZHE TR ILENRD D,

PwC

45



3.BEPS [l If 5 1E Ew I DEA (MLI)

NI F—|Z 51T 5 A

201810 H 12 H 1T~V F—PIRFSEICTHGR SN, 4% EIZ6
DOOBBRY R X AEENRVLEINS, T X TORERBOZETIEWN
\ZZEDHRDOIHEENOE CD~EH SN D £ TITIXEZHIS DR
ML, 20105ELIREIC 72 5 EHEHI S LTV 5,

ANAF =T L TUES TG RS BRI OB DEMTREY
60

PwC
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4.~ F (251 S B s X EF LR

ITENEHE 1 3 BsliAs SCE O BAMMELR 2D < B ERIRERS IS, X —I2B 1T 5 3H

EEEESIXLL T OB N> TV 5,

1. v RXZ—7 574V (Master file)

P LI BT DEfEN— R T, LR 3209 bWT OB A2 K756
(1) 452 E@2s 50 million EURPL E

(2) B{EXIRFHREEA N billion EURLL L

(3) M TV & A DMREFEBFN 10044 DL E

2. ER#EE (country-by—country reporting

Z . a— VRS — 2 CAERTTE 23750 million EURLL B

L, fEOHELR~EA L TRET 256 BT AARRLIZ L S BAAROBE LR ~fEhH) 13

DFO@E (BEE275 CBC NOT) Z~LF—BiE Y /i ~FEi+ T E v 5,
3. a—bLv77A/ (Local file)
g (B~ AZ—7 7 AV ETRER) . BRE2T5LF (IRIADHRILEE) .

PwC
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" KERC275LF (—ESEE )

+r'n$l"|.f | 118

Federal Public Service
FINANCES

General Adminisiration of Taxes
Income Taxas

Local file on transfer prices

(1) Local file part A (General information on the enterprise)

Managemen! structure of the Belgian enterprse

(A1)

Taxable pard

De=cription of the
manapement struchure of
the Balgian entarprise

Belgian organisalional struciure — shareholders or head office (A2)

dentric abion rumber

T Mame of e entEeprise Couniry code
Baigian organisational structure — participations (A3)
Enleapsie membor or Mame of the enterprise Country code

PwC

ASSESEMENT YEAR 2017

(Accounting reference pericd (FY) from....

48



| BEATELF (—ERLEE)

Foem 275 LF | 418

(2) Local File part B

Detailed information on each business unit that exceeds the threshold of intra-group cross-border transactions during the last financial

year
Nature of activities per business unit (B1)
Iderilification Descriplion MACEBEL code | MACEBEL code Profile Detailed prafile
business unit principal activity | ancillary activity
Data on fransactions, both controlfed and uncontrolied transactions, per business unit (B2)
Taxable penod.0
Identification | Feporing standard Turnowes Goods for resale, raw | Gross profit Oaher operating Operating profit
business wnit and auxiliary materials EHPENSES (loss] (+)'-)
Taxable penod.1
Identification | Feporing standard Turnower Goods for resale, raw | Gross profit Oaher operating Operating profit
business unit and awxdliary materiats EXpEnses (loss] (+)-)
Taxable
Ideniification | Reporing standard Turnowes Goods for resale, raw | Gross profit Oahar operating Operating profit
busingss unit and auxiliary matarials AUPENSES (loss) (+¥-}
Oeagnamentyear 2017

PwC



| BERCOT5LE (—ER L)

PwC

Foam 275 LF | 508

Controfled cross-border properfy fransaclions per business unif during the current taxable period (B3)

Ideniification [Country code of

Transfer prici

business wnit | non-resident

Received from a non-| Payments to a nan-
regident regident

business unit | non-resident | method Siales 1o a non- Sales to a non- Purchases from a Sales o a non- Purchasas from a
resident non-resident residant non-resident resident nan-resident
CONTINUED — Controfled cross-border properly fransactions per business unit during the current taxable penod (B3)
Identification |Country code of Transfer pﬂud Financial assats
business unit | non-resident | method Sales o @ non- Purchases from a
resident non-residant
Controfled cross-border services fransaclions per business unif during the current taxable period (B4)
Identification [Country code of Transfer prici Besearch and develppment
methiod

Recetved from a non-
resident

Payments to 8 non-
resident

CONTINUED - Controfiad

Ideniification [Country code of
business unit | non-resident

SERRsAman year 2007

cross-border services transactions per business unif during the current faxable period (B4)

Trmllwprlcid Commission fees
mathod

Received from a non-| Payments to a non-
resident resident
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5. BRI AR

%hif@%@@@ﬁ%%ﬁﬁ%m%@ﬁ@@ﬁ%%%ﬁi6%@%%%§«®@ﬁﬁ
5
EU JTPF (Joint Transfer Pricing Forum)IZ X V) it d$ &K S o fiEE (kN OB s s Al i & 2z B4
HET 7 —F OEE) 1[5 &N ERE Y RO IR 2k L, &V BERIICEEE
DEEAIFS RS 2 [RIRFIC S5 Z E eSS STV 5,
. BTN BIRA E B ICE M S LD L0 & [RIRFSEH I & 2 e R EEAE. AR O FE55 ks s 1]
FCTX D,

TEHRRBL M B RIRERTRE, € O O RERRIE Y RN L DA W X (Mutual Agreement
Procedure) 725 NZHEamd H 72 WiGA OEUE F#15E (EU Arbitration Convention) ~ D FE A] 5E14E
#RIETBHENEAFTES,
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6. IR BUER DE 7 LS DEA

Fi-REARNEER (PE) OER
- BEPS{TEhEHH7 : [EARMERR (PE) BED A& 722 B8k
« TEBWBEKREN, LVPERRBEINNCTL R ENBEESND,

O EfZPEDIERDFISMNEE (BEEH, FEHEEHEEY) (2o T THERERS L
XA AR OTEE) ] OFPANIZIB W TPERE R L & HlKIBF S iz,

QRFLAPE : a3 a xT7TREAN (ZiEEEDH I3 a 2TAERICTELY L) bE
BEHICREAPE SRS S,

OFHEAPE : SR FEAICOWTITJFRAIPE L 72 57205, JRSEERFE 2 — & (B
BIERED - DICOARFEEL BT 57— RA) TIHEPERRE SN A HISMNAE DRE

AL F—IZBIT HEA(BE ITC Art. 229, 231 etc.)

2020F1H1H OFEEEN LI TIN D (T TIZH H AEFASH EIZRB W TE A I LT
2)o
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FED

Bl BAEICBWTHEL LT, EREO EWELEI R

BB = Jm - oA, [HlacHiiil, #EEE S RN & 5 RS s AR b
~ (BiEsiiA. FAIMERSHIEL, ik

ABLE © B S OEE = A PRI, BR, HERBORBEHENS 7 L—7
ENEHOBERIMFR (70— VUfE S /Mt 2 ic £ 2) © Lomu
MREFR 22 AT DK T V—T ~,
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Yoshinobu Yokoyama

PwC | Senior Manager

Direct: +32 2 7107400 | Mobile: +32 473 910230
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